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Ryan, Swansonq(Zleveland., PLLC

Brian F. Kreger direct dial 206-654-2228
Licensed in Washington and Nebraska direct fax 206-652-2928
kreger@ryanlaw.com
Ref No, 427985.2/17225.0005

September 9, 2005

VIA FACSIMILE & OVERNIGHT DELIVERY B% E @ E ” v E

SEP 12 2005

James T. Odiome, Esq. N,

Deputy Insurance Commissioner lNgg%rZ(ﬁE gﬁg‘gggggﬁm
Company Supervision Division

Office of Insurance Commissioner

5000 Capital Blvd.

Tumwater, WA 98512

Re: UnitedHealth Group, Inc. Acquisition of PacifiCare of Washington, Inc.

Dear Mr. Odiome:

Thank you for your initial review of the documents we submitted in connection
with the above referenced transaction. We are pleased to submit the following responses
to the Office of Insurance Commissioner's ("OIC") inquiry for more information noted in
Jim Tompkins' letter of August 4, 2005. For ease of reference, the OIC's inquiry is
repeated here in italics followed by our response.

[Therefore,] we request that we receive more detailed information regarding
market share for each of the companies and for each of the lines of business that each of
the companies writes for the last five years.

The PacifiCare companies that are authorized in Washington are: PacifiCare of
Washington, Inc. (WA), PacifiCare of Oregon, Inc. (OR), PacifiCare Life and Health
Insurance Company (IN) and PacifiCare Life Assurance Company (CO). The
UnitedHealth companies are: Golden Rule Insurance Company, Investors Guaranty Life
Insurance Company, Midwest Security Life Insurance Company, United HealthCare
Insurance Company and Unimerica Insurance Company.

Enclosed as Exhibit 1 to this Jetter, please find Washington market share
information on a line by line basis for each of the companies identified above.

In order to better understand the financing of the cash portion of the purchase
price we request that we be provided more information regarding the debt servicing
requirements and an estimate of the debt to capital ratio, post merger. This should
include both a written explanation and pro forma financial statements.
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UnitedHealth expects to fund the PacifiCare acquisition price through cash and
cash equivalents held at the UnitedHealth parent company level and the issuance of up to
an additional $2.1 billion in debt and $6.1 billion in equity. In addition, UnitedHealth
expects to retire PacifiCare’s debt at closing through a combination of cash and cash
equivalents held at the UnitedHealth parent company level and commercial paper and
long-term debt financing. UnitedHealth’s debt-to-total-capital ratio will be maintained at
30% or less as it finances a significant portion of the transaction consideration with the
issuance of common stock.

The debt issued at the closing of the acquisition will likely be commercial paper
with maturities of 90 days or less. The anticipated commercial paper will likely be repaid
by a combination of available working capital, additional commercial paper issuance or
long-term debt, with the appropriate mix being determined in the prudent judgment of
UnitedHealth based on market conditions at the time. The maturities of the long-term
debt, which will be selected by UnitedHealth, will be dependent on market conditions at
the time of issuance and will likely range between 3 and 30 years. Total debt issued
relative to this transaction is not expected to exceed $3.0 billion.

The following table details UnitedHealth’s expected debt-to-total-capital ratios on
a pro forma basis compared to actual June 30, 2005 debt-to-total-capital.

Debt-to-Total-Capital
($ in Billions) June 30, 2005
|
Total Debt $4.3
Shareholders’ Equity $10.5
Total Capital $14.8
Debt / Total Capital 28.8%

Pro Forma Financial Statements of UnitedHealth Group Incorporated, contain
confidential, trade secret and proprietary information on both entities. These documents
will be submitted as confidential documents not available for public disclosure upon
adequate assurance that the documents will be maintained secure, or upon other
satisfactory arrangements between the OIC and our chient.

When we recently met with personnel from PacifiCare (prior to the announcement
of the UnitedHealth acquisition), they indicated that it was their intent to continue (o
generally move the business from PacifiCare of Washington to PacifiCare Life
Assurance. However, during our meeting on July 25, 2005 it was indicated that this may
no longer be the intention. Therefore, we request that the companies clarify what their
plans are for these companies and the Washington business.
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It is not PacifiCare's intent to move the business of PacifiCare of Washington to
PacifiCare Life Assurance Company. However, as a result of the shift in demand in the
market in Washington from HMO products to PPO products, PacifiCare has been writing
more business on PacifiCare Life Assurance Company's paper. This practice is a result
of the change in demand in the market in Washington rather than an intention to move
business out of PacifiCare of Washington.

Has UnitedHealth obtained an outside consultant’s evaluation/analysis of
UnitedHealth’s 2004 goodwill and intangibles? If so, please provide a copy.

Under Generally Accepted Accounting Principles ("GAAP"), goodwill is not
amortized, but must be tested at least annually for impairment by comparing the goodwill
carrying value to the cash flows attributable to the acquired assets which generated the
goodwill. Intangible assets not subject to amortization must be tested at least annually by
comparing the fair value of the intangible asset with its carrying value. Intangible assets
subject to amortization are reviewed for impairment if events or changes in circumstances
indicate that the asset might be impaired by comparing the fair value of the intangible
asset with its carrying value. The fair values of intangible assets are generally derived
through an analysis of discounted cash flows attributable to the asset. We utilize internal
valuation resources with the appropriate level of expertise in completing our impairment
testing of goodwill and other intangible assets.

Our goodwill and intangible asset impairment analyses are also subject to testing
by our independent public accountants in connection with their annual audit of
UnitedHealth Group's consolidated financial statements. The Company's strong cash
flows more than adequately support the value of its acquired goodwill and intangible
assets. In fact, as reported in the Company’s annual SEC filings, UnitedHealth has
experienced a significant increase in its annual cash flow from operations and eamings
over the past five years, as set forth in the table below:

Year Ended Consolidated Cash Flows From Eamings From
December 31 Operating Activities Operations
1999 $1.19 billion $ 0.94 billion
2000 $1.52 billion $ 1.20 billion
2001 $1.84 billion $ 1.57 billion
2002 $2.42 billion $ 2.19 billion
2003 $3.00 billion $ 2.94 billion

2004

$4.14 billion

$ 4.10 billion



James T. Odiorne, Esq.

Deputy Insurance Commissioner
Company Supervision Division
Office of Insurance Commissioner
September 9, 2005

Page 4

Further, the Company recently announced forecasted 2005 consolidated cash flow
from operations of approximately $4.7 billion and earnings from operations of
approximately $5.3 billion.

Has UnitedHealth obtained an outside consultant’s evaluation/analysis of the
proposed purchase price of PacifiCare? If so, please provide a copy.

PacifiCare obtained an opinion as to the faimess, from a financial point of view,
of the merger consideration to be received for each outstanding share of common stock,
par value $0.01 per share of PHS from each of MTS Health Partners, L.P. ("MTS") and
Morgan Stanley & Co. Incorporated ("Morgan Stanley"). Both MTS and Morgan Stanley
were of the opinion that the merger consideration to be received by the holders of par
value $0.01 per share of PHS common stock is fair from a financial point of view to such
holders. Both the MTS and Morgan Stanley fairness opinions are included as exhibits to
the UnitedHealth Form S-4 filed with the SEC on August 11, 2005.

Please provide a study by year for the last three years and the first six months of
2005 of the persistency of contracts for Golden Rule, MAMSI and Oxford. Also please
provide underwriting results and cash flow from the recent purchases of these
companies.

UnitedHealth Group, Inc. has developed its Historical Persistency and
Underwriting Profile which is a summary of customer contract persistency rates and
underwriting profit by year for Golden Rule, MAMS]J and Oxford. This document 1s
highly sensitive and will be submitted under separate cover as a confidential, trade secret
and proprietary document not available for public disclosure upon adequate assurance
that the documents will be maintained secure, or upon other satisfactory arrangements
between the OIC and our client.

Does UnitedHealth expect to make any impairment adjustments for 2005? If so,
how much and for what?

No, UnitedHealth does not expect to make any impairment adjustments for 2005.
Since January 1, 1999, UnitedHealth has not reported any decreases to eamings or
shareholders’ equity attributable to impairment of goodwill or other intangible assets
resulting from any acquisitions. Also, UnitedHealth does not currently foresee any future
decreases in earnings or shareholders’ equity attributable to any such impairment. Since
the cash flows used in testing for such impairment are attributable to the asset being
tested, the fact that the Company has not recorded any recent goodwill or other intangible
asset impairments indicates that acquisitions have generated strong cash flows after being
successfully integrated into UnitedHealth's operations. Finally, although goodwill has
increased by $7.6 billion on approximately $9.7 billion in acquisitions since January
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1999, UnitedHealth’s consolidated cash flows from operating activities increased from
$1.19 billion to $4.14 billion, or nearly 350% over the same period. Moreover, the
Company’s market capitalization has increased from $8.2 billion to $65.0 billion, or
nearly 700% since January 1999. Clearly, the Company’s acquisition strategy has and
will continue to enhance its ability to generate cash flows that more than support any
goodwill UnitedHealth will carry on its balance sheet.

You have requested that United Health Group, Inc. waive the deemer clause of
RCW 48.31C.030. Please be advised that UnitedHealth Group, Inc. is willing to waive
the deemer provision for thirty (30) days following the OIC’s receipt of this letter. If the
OIC believes additional time is needed beyond this waiver period, we are amenable to
further discussion on this matter.

We appreciate your review of this supplemental information and additional
documentation. Please do not hesitate to call me at the number above should you have
any further inquires.

Sincerely,

Brian F. Kreger

BFK:mcgo

Enclosures

cC; Via Facsimile only
Michael McDonnell (w/encl.)
Nancy Monk (w/encl.)
Bob Sullivan (w/encl.)

Joseph Verdesca (w/encl.)
Thomas Roberts (w/encl.)
Jeffrey Gingold (w/encl.)



Detailed Premium and Share History

Washington

Pacificare
American Medical Security Life Insco

Premium Share Premium Share Premium Share Premium Share Premium Share Premium Share

NAIC 2005 2005 2004 2004 2003 2003 2002 2002 2001 2001 2000 2000
Product Line {$M} (%) ($M) (%) ($M) (%6} ($M) {%6) ($M) (%) ($M) (%)
A&H All Other 0.0 0% [e26} 0% 0 0 0 0 0 0 0 0
A&H Collectively Renewable 0.0 0% 0.0 0% 0 o] s} 8] o] & e} o
A&H Credit Group and Individual 0.0 0% 00 0% 0 8} &) 0 Q 0 0 Q
A&H Fed Employees 0.0 0% 0.0 0% 0 6] 0 Q 0 0 0 0
A&H Group Policies 0.0 0% 0.0 0% 0 0 0 0 0 g o] 0
A&H Guaranteed Renewable 0.0 0% 0.0 0% s} o] 0 ] 0 o] 8] 0
A&H Non Cancellable 0.0 0% 0.0 0% 0 0 0 Q0 0 8] o] 0
A&H Non Renewable Stated 0.0 0% 0.0 0% 8] 0 0 ¢} [¢] 0 o 0
A&H Other Accident 0.0 0% 0.0 0% o] 0 o 0 o] o} 0 o]
A&H Total 0.0 0% 0.0 0% 0 ¢ 0 0 0 0 o] o}
Combined Total All Lines 0.0 0% 0.0 0% 0 0 0 6] 3] a o] g

Source: NAIC Annual Statement Database via National Underwriter Insurance Databases / Highline Data

Premium metric is earned premium

Accident and Health (Blue Book} data from Page 25, Column 2, Lines 24 through 26

Health {Orange Book) data from Page 30, Line 15, Columns 1-13

For companies acquired by either UnitedHealth or Pacificare in a given year, the entire annual premium is counted toward the group total for that year
2005 Resuits are estimated from 2004 annual premium and current ownership
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Detailed Premium and Share History

Washington

Pacificare
Pacific Life & Annuity Co

Premium Share Premium Share Premium Share Premium Share Premium Share Premium Share

NAIC 2005 2005 2004 2004 2003 2003 2002 2002 2001 2001 2000 2000
Product Line ($M) %) ($M) (96} ($M} (%) (M) (96) ($M}) (%) ($M) (%)
A&H All Othet 0.0 0% 0 0 0 o] 1] 8] 0 0 0 0
A&H Collectively Renewable 0.0 0% 0 0 0] 0 0 0 0 0 0 0
A&H Credit Group and Individual 0.0 0% O 0 0 0 0 o] ¢] 0 o} ¢}
A&H Fed Employees 0.0 0% o} 0 s} 0 0 0 0 0 0 0
A&H Group Policies 16.7 2% 0 0 0 0 0 0 0 0 0 0
A&H Guaranteed Renewable 0.0 0% 0 0 o] o] 0 0 0 0 0 o]
A&H Non Cancellable 0.0 0% o} o] 0 a o 0 8] o] o 0
A&H Non Renewable Stated 0.0 0% 0 o] 0 0 0 0 0 0 0 ¢}
A&H Other Accident 0.0 0% ¢] 6] 0 0 0 0 ¢ o} o] o]
A&H Total 16.7 1% 0 0 0 0 ol 0 0 0 0 0
Combined Total All Lines 16.7 0% o] 0 o] 0 0 0 o 0 o} 0

Source: NAIC Annual Statement Database via National Underwriter Insurance Databases / Highline Data

Premium metric is earned premium

Accident and Health {Blue Book) data from Page 25, Column 2, Lines 24 through 26

Health (Orange Book]) data from Page 30, Line 15, Columns 1-13

For companies acquired by either UnitedHealth or Pacificare in a given year, the entire annual premium is counted toward the group total for that year

2005 Results are estimated from 2004 annual premium and current ownership
Panifinara arnon tntal far MN0R raflacte racinaairance nf Pacific | ife husiness



Detailed Premium and Share History

Washington
Pacificare
Pacific Life Insurance Co

Premium Share Premium Share Premium Share Premium Share Premium Share Premium Share

NAIC 2005 2005 2004 2004 2003 2003 2002 2002 2001 2001 2000 2000
Product Line (M) (%) ($M) (%) ($M) (%) ($M) (%) ($M) (%) {$M) (%)
A&H All Other 0.0 0% 0 a ¢} 0 o} 0 Q 0 o 0
A&H Collectively Renewable 0.0 0% 0 0 o] o] 0 0 0 0 0 G
A&H Credit Group and Individual 0.0 0% 0o 0 0 0 Q 0 o] 0 0 ¢}
A&H Fed Employees 0.0 0% 0 0 4] 0 0 0 0 0 0 0
A&H Group Policies 1.6 0% 0 0 0 Q o] 0 a (o} 0 l¢]
A&H Guaranteed Renewable 00 0% 0 ¢} 0 Q 0 8] o0 s} 0 0
A&H Non Cancellable 0.0 0% 0 0 0 0 0 0 0 0 0 4]
A&H Non Renewable Stated 0.0 0% 0 ¢} 0 8] 0 0 0 8] 0 0
A&H Other Accident 0.0 0% 0 0 0 0 0 0 0 0 Q Q
A&H Total 1.6 0% 0 0 0 0 0 0 o] 0 o 0
Combined Total All Lines 1.8 0% 0 0] o] ¢} 0 0 0 o] 8] 0

Source: NAIC Annual Statement Database via National Underwriter Insurance Databases / Highline Data

Premium metric is earned premium

Accident and Healith (Blue Book) data from Page 25, Column 2, Lines 24 through 26

Health {Orange Book) data from Page 30, Line 15, Columns 1-13

For companies acquired by either UnitedHealth or Pacificare in a given year, the entire annual premium is counted toward the group total for that year
2005 Results are estimated from 2004 annual premium and current ownership



Detailed Premium and Share History

Washington

Pacificare
Pacificare Life & Health Insurance

Premium Share Premium Share Premium Share Premium Share Premium Share Premium Share

NAIC 2005 2005 2004 2004 2003 2003 2002 2002 2001 2001 2000 2000
Product Line ($M) (%) ($M) {96} ($M) (%) (3M) (%) ($M} (%) ($M) (%)
A&H All Other 0.0 0% 00 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
A&H Collectively Renewable 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
A&H Credit Group and Individual 0.0 0% 0.0 0% 00 0% Q.0 0% 0.0 0% 0.0 0%
A&H Fed Employees 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
A&H Group Policies 0.0 0% 0.0 0% 0.0 0% oo 0% 00 0% ao 0%
A&H Guaranteed Renewable 0.1 0% gl 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
A&H Non Carncellable 0.0 0% 0.0 0% 0.0 0% 0.0 0% 00 0% 0.0 0%
A&H Non Renewable Stated 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
A&H Other Accident 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
A&H Total 0.1 0% 0.1 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
Combined Total All Lines 0.1 0% 0.1 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%

Source: NAIC Annual Statement Database via National Underwriter Insurance Databases / Highline Data

Premium metric is earned premium

Accident and Health (Blue Book) data from Page 25, Column 2, Lines 24 through 26

Health {Orange Book) data from Page 30, Line 15, Columns 1-13

For companies acquired by either UnitedHealth or Pacificare in a given year, the entire annual premium is counted toward the group total for that year
2005 Results are estimated from 2004 annual premium and current ownership
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Detailed Premium and Share History

Washington

Pacificare
Pacificare Life Assurance Company

Premium Share Premium Share Premium Share Premium Share Premium Share Premium Share

NAIC 2005 2005 2004 2004 2003 2003 2002 2002 2001 2001 2000 2000
Product Line ($M) (%) ($M) (%) (M) (%) ($M) (96) ($M) (96} {$M) (96}
A&H All Other 0.0 0% 0.0 0% 0.0 0% 00 0% 0.0 0% 0.0 0%
A&H Collectively Renewable 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
A&H Credit Group and Individual 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
A&H Fed Employees 0.0 0% 0.0 0% 0.9 13% 0.8 13% 0.0 0% 0.0 0%
A&H Group Policies 38.4 4% 384 4% 59 1% 0.5 0% 0.8 0% 3.6 1%
A&H Guaranteed Renewable 0.0 0% 0.0 0% 0.0 0% 0.0 0% 00 0% 00 0%
A&H Non Canceliable Q.0 0% 00 0% 00 0% 0.0 0% 0.0 0% 0.0 0%
A&H Non Renewable Stated 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
A&H Other Accident 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
A&H Total 384 2% 384 2% 6.8 0% 1.3 0% 0.8 0% 3.5 0%
Combined Total All Lines 384 0% 38.4 0% 6.8 0% 1.3 0% 0.8 0% 36 0%

Source: NAIC Annual Statement Database via National Underwriter Insurance Databases / Highline Data

Premium metric is earned premium

Accident and Health (Blue Book) data from Page 25, Column 2, Lines 24 through 26

Health {Orange Book) data from Page 30, Line 15, Columns 1-13

For companies acquired by either UnitedHealth or Pacificare in a given year, the entire annual premium is counted toward the group total for that year
2005 Resu!ts are estimated from 2004 annual premium and current ownership
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Detailed Premium and Share History

Washington

Pacificare
Pacificare of Oregon

Premium Share Premium Share Premium Share Premium Share Premium Share Premium Share

NAIC 2005 2005 2004 2004 2003 2003 2002 2002 2001 2001 2000 2000
Product Line M) {96} ($M) {%) ($M) (%) (M) (%) (M} (%) ($M} (%)
Health Dental 0.0 0% 0.0 0% c.0 0% 0.0 0% 0.0 0% 0.0 0%
Health Disability 0.0 0% 0.0 0% 00 0% 0.0 % 0.0 0% 0.0 0%
Health FEHB 0.0 0% 00 0% 00 0% 00 0% 0.0 0% 00 0%
Health Group Comprehensive 0.0 0% 0.0 0% 0.0 0% 00 0% 00 0% 0.0 0%
Health Individual 0.0 Q% 0.0 0% 0.0 0% 0.0 0% a0 0% oo Q%
Health Long Term Care 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
Health Medicaid 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
Health Medicare 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
Health Medicare Supplemental 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
Health Other 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
Health Stop Loss 0.0 0% Q0 0% 0.0 0% 00 0% 0.0 0% 0.0 0%
Health Vision 0.0 0% 0.0 0% 0.0 0% 0.0 0% 00 0% 0.0 0%
Health Total 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
Combined Total Alj Lines 0.0 0% 0.0 0% 0o 0% 0.0 0% 0.0 0% 0.0 0%

Source: NAIC Annual Statement Database via National Underwriter Insurance Databases / Highline Data

Premium metric is earned premium

Accident and Health (Blue Book) data from Page 25, Column 2, Lines 24 through 26

Health (Orange Book) data from Page 30, Line 15, Columns 1-13

For companies acquired by either UnitedHealth or Pacificare in a given year, the entire annual premium is counted toward the group total for that year
2005 Resuits are estimated from 2004 annual premium and current ownership
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Detailed Premium and Share History

Washington

Pacificare
Pacificare of WA Inc

Premium Share Premium Share Premium Share Premium Share Premium Share Premium Share

NAIC 2005 2005 2004 2004 2003 2003 2002 2002 2001 2001 2000 2000
Product Line ($M) (%) ($M) (%) ($M} (%) (M) (%6) ($M) (%) ($M) (%)
Health Dental 0.0 0% 00 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
Health Disability 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 00 0%
Health FEHB 0.0 0% 0.0 0% 13.8 3% 11.2 2% 11.7 3% 0.0 0%
Health Group Comprehensive 170.4 4% 170.4 4% 165.7 4% 137.0 3% i42.4 4% 00 0%
Health Individual 0.1 0% 0.1 0% 0.3 0% 0.3 0% 0.3 0% 0.0 0%
Health Long Term Care 0.0 0% 0.0 0% 0.0 0% 0.0 0% 00 0% 0.0 0%
Health Medicaid 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
Health Medicare 3095.2 39% 395.2 39% 402.4 46% 396.7 46% 386.9 44% 0.0 0%
Health Medicare Supplemental 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% Q.0 0%
Health Other 0.0 0% 0.0 0% (oX ] 0% 0.0 0% 0.0 0% 0.0 0%
Health Stop Loss 0.0 0% 0.0 0% 0.0 0% 00 0% 0.0 0% 0.0 0%
Health Vision 0.0 0% 0.0 0% Q0 0% 0.0 0% 0.0 0% 0.0 0%
Health Total 565.6 7% 565.6 7% 582.2 7% 5451 8% 541 3 8% 0.0 0%
Combined Total All Lines 565.6 6% 565.6 6% 582.2 6% 545.1 7% 541.3 7% 0.0 0%

Source: NAIC Annual Statement Database via National Underwriter Insurance Databases / Highline Data

Premium metric is earned premium

Accident and Health {Blue Book) data from Page 25, Column 2, Lines 24 through 26

Health (Orange Book} data from Page 30, Line 15, Columns 1-13

For companies acquired by either UnitedHealth or Pacificare in a given year, the entire annual premium is counted toward the group total for that year
ARAE Mo mlin arn actimatad fram 2004 annual premium and current ownership



Detailed Premium and Share History

Washington

Pacificare
Group Total

Premium Share Premium Share Premium Share Premium Share Premium Share Premium Share

NAIC 2005 2005 2004 2004 2003 2003 2002 2002 2001 2001 2000 2000
Preduct Line ($M) (%) ($M) (%) ($M) (%) ($M) (%) ($M) (%) ($M) {96)
A&H All Other 0.0 0% 0.0 0% 00 0% 0.0 0% 0.0 0% Q.0 0%
A&H Collectively Renewable 0.0 0% 0.0 0% 00 0% 0.0 0% 0.0 0% 0.0 0%
A&H Credit Group and Individual 0.0 0% 0.0 0% 0.0 0% 00 0% 0.0 0% 0.0 0%
A&H Fed Employees 0.0 0% 0.0 0% 0.9 13% 0.8 13% 0.0 0% 0.0 0%
A&H Group Policies 56.7 5% 38.4 4% 5.9 1% 0.5 0% 0.8 0% 3.6 1%
A&H Guaranteed Renewable 0.1 0% 0.1 0% 0.0 0% 00 0% 0.0 0% 00 0%
A&H Non Cancellable 0.0 0% 00 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
A&H Non Renewable Stated Q.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
A&H Other Accident 0.0 0% 0.0 0% 0o 0% Q.0 0% 0.0 0% 0.0 0%
A&H Total 56.8 4% 38.5 % 8.9 0% 1.3 0% 0.8 0% 3.8 0%
Health Dental 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
Health Disability 0.0 0% 00 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
Health FEHB 0.0 0% 0.0 0% 13.8 3% 11.2 2% 1.7 3% 0.0 0%
Health Group Comprehensive 170.4 4% 1704 4% 165.7 4% 137.0 3% 142.4 4% 0.0 0%
Health Individual 0.1 0% 0.1 % 03 0% 0.3 0% 03 0% 0.0 0%
Health Long Term Caie 00 0% 0.0 0% 0.0 0% 0.0 0% o) ¢] 0% 0.0 0%
Health Medicaid 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
Health Medicare 395.2 30% 3052 39% 402.4 46% 396.7 46% 386.9 44% 0.0 0%
Health Medicaie Supplemental 0.0 0% 0.0 0% 0.0 0% 0.0 0% 00 0% 0.0 0%
Health Other 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
Health Stop Loss 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
Health Vision 0.0 0% 00 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
Health Total 565.6 7% 565.8 7% 582.2 7% 545 1 8% 541.3 8% 0Q 0%
Combined Total All Lines 622.4 6% 604.1 6% 589.0 6% 546.4 7% 542.1 7% 3.6 0%

Source: NAIC Annual Statement Database via National Underwriter Insurance Databases / Highline Data

Premium metric is earned premium

Accident and Health (Blue Book) data from Page 25, Column 2, Lines 24 through 26

Health {Orange Book) data from Page 30, Line 15, Columns 1-13

For companies acquired by either UnitedHealth or Pacificare in a given year, the entire annual premium is counted toward the group total for that year
2005 Results are estimated from 2004 annual premium and current ownership



Y

Detailed Premium and Share History

Washington

UnitedHealth
Golden Rule Insurance Co

Premium Share Premium Share Premium Share Premium Share Premium Share Premium Share

NAIC 2005 2005 2004 2004 2003 2003 2002 2002 2001 2001 2000 2000
Product Line ($M) (%) ($M) (%) ($M) (%) (M) (%) ($M) (%) ($M) {%}
A&H All Other 0.0 0% 0.0 0% 0.1 0% o] s} 0 0 0 Q
A&H Collectively Renewable 0.0 0% c0 0% 0.0 0% 4] O 0 0 o] QO
A&H Credit Group and Individual 0.0 0% 0.0 0% 0.0 0% 0 8] ¢} 8] 0 0
A&H Fed Employees 0.0 0% 0.0 0% 0.0 0% G 0 0 0 o 0
A&H Group Policies 01 0% 0.1 % 0.0 0% 0 o} 0 0 0 ¢}
A&H Guaranteed Renewable 0.0 0% 0.0 0% 0.0 0% 0 0 0 0 0 Q
A&H Non Cancellable 0.0 0% 0.0 0% 0.0 0% 0 o] 0 0 o] o}
A&H Non Renewable Stated 0.0 0% 00 0% 0.0 0% 0 0 o) 8] 0 0
A&H Other Accident 0.0 0% 0.0 0% 0.0 0% 0 0 0 0 0 0
A&H Total 0.1 0% 0.1 0% 0.1 0% 0 a o} 4] ] 0
Combined Total All Lines 0.1 0% 0.1 0% o1 0% 0 0 0 [ 0 0

Source: NAIC Annual Statement Database via National Underwriter Insurance Databases / Highline Data

Premium metric is earned premium

Accident and Healith {Blue Book) data from Page 25, Column 2, Lines 24 through 26

Health {Orange Book) data from Page 30, Line 15, Columns 1-13

For companies acquired by either UnitedHealth or Pacificare in a given year, the entire annual premium is counted toward the group total for that year
2005 Results are estimated from 2004 annual premium and current ownership
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Detailed Premium and Share History

Washington

UnitedHealth
Investors Guaranty Life Insurance Co

Premium Share Premium Share Premium Share Premium Share Premium Share Premium Share

NAIC 2005 2005 2004 2004 2003 2003 2002 2002 2001 2001 2000 2000
Product Line ($M) (%) ($M} (%) {$M) 96) {$M) (96) ($M) {%) ($M) (96)
A&H All Other 0.0 0% 0.0 0% ] 8] o] 0 4] 4] 8] 0
A&H Collectively Renewable 0.0 0% 0.0 0% 0 0 0 0 0 0 0 o}
A&H Credit Group and Individual 0.0 0% Q.0 0% o 0 o] s} 0 0 0 ¢}
A&H Fed Employees 0.0 0% 0.0 0% 0] o] o] o] o] o] ¢} 4]
A&H Group Policies 0.0 0% 0.0 0% [0} o] 8] o] o] 0 0 0
A&H Guaranteed Renewable 0.0 0% 0.0 0% 0 o] o] 0 0 0 0 0
A&H Non Cancellable 0.0 0% 0.0 0% o] 0 0 o) 0 0 0 0
A&H Non Renewabie Stated 0.0 0% 0.0 0% o] 0 ] 0 ¢} 0 0 0
A&H Other Accident 0.0 0% 0.0 0% 0 4] (8] 0 0 O 0 Q
A&H Total 0.0 0% 0.0 0% ¢] 0 o 0 4] o] 0 0
Combined Total Ali Lines 0.0 0% 0.0 0% 0 0 0 0 0 0 0 0

Source: NAIC Annual Statement Database via National Underwriter Insurance Databases / Highline Data

Premium metric is earned premium

Accident and Health (Blue Book) data from Page 25, Column 2, Lines 24 through 26

Health {Orange Book) data from Page 30, Line 15, Columns 1-13

For companies acquired by either UnitedHealth or Pacificare in a given year, the entire annual premium is counted toward the group total for that year
2005 Results are estimated from 2004 annual premium and current ownership

Dnrifirara Arnnin tntal fAar 200K raflacte ro_inenrancra nf Pacifie | ifa hiicinace



Detailed Premium and Share History

Midwest Security Life Insurance Co

Washington
UnitedHealth

11

Premium Share Premium Share Premium Share Premium Share Premium Share Premium Share

NAIC 2005 2005 2004 2004 2003 2003 2002 2002 2001 2001 2000 2000
Product Line {$M) (%) (8M) (%6} ($M) (%) (M) (%) M) (%) ($M} (%)
A&H All Other 0.0 0% Q.0 0% 0.0 0% 0.0 0% 0 0 o] o]
A&H Collectively Renewable 0.0 0% a0 0% 0.0 0% 0.0 0% O o 4] o]
A&H Credit Group and Individual 0.0 0% 00 0% 0.0 0% 0.0 0% s} 0 O 0
A&H Fed Employees 0.0 0% Q.0 0% 0.0 0% 0.0 0% ¢] 0 0 o}
A&H Group Policies 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0 6] 4] 0
A&H Guaranteed Renewable 0.0 0% 0.0 0% 00 0% 00 0% 0 0 0 0
A&H Non Cancellable 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0 4] 0 0
A&H Non Renewable Stated 00 0% 0.0 0% 0.0 0% 0.0 0% 0 0 0 0
A&H Other Accident 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0 ] 0 4]
A&H Total 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0 o] 0 0
Combined Total All Lines 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0 0 0 0

Source: NAIC Annual Statement Database via National Underwriter Insurance Databases / Highline Data
Premium metric is earned premium
Accident and Health {Blue Book) data from Page 25, Column 2, Lines 24 through 26

Health {(Orange Book) data from Page 30, Line 15, Columns 1-13

For companies acquired by either UnitedHealth or Pacificare in a given year, the entire annual premium is counted toward the group total for that year

2005 Results are estimated from 2004 annual premium and current ownership
Parifirara arnim tntal far 20058 reflerts recinenirance of Parific | ife business



Detailed Premium and Share History

Washington

UnitedHealth
Unimerica lns CO

12

Premium Share Premium Share Premium Share Premium Share Premium Share Premium Share

NAIC 2005 2005 2004 2004 2003 2003 2002 2002 2001 2001 2000 2000
Product Line (sM) (%) (M) (%) ($M) %) ($M) (%) $M) {96) ($M) {9}
A&H All Other 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
A&H Collectively Renewable 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
A&H Credit Group and Individual 0.0 0% 00 0% 0.0 0% 0.0 0% 0.0 0% 00 0%
A&H Fed Employees 0.0 0% 0.0 0% 00 0% 0.0 0% 0.0 0% 0.0 0%
A&H Group Policies 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
A&H Guaranteed Renewable 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
A&H Non Cancellable 00 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 00 0%
A&H Non Renewable Statecl 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 00 0%
A&H Other Accident 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
A&H Total 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
Combined Total All Lines 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%

Source: NAIC Annual Statement Database via National Underwriter Insurance Databases / Highline Data
Premium metric is earhed premium
Accident and Health (Blue Book) data from Page 25, Column 2, Lines 24 through 26
Health (Orange Book) data from Page 30, Line 15, Columns 1-13
For companies acquired by either UnitedHealth or Pacificare in a given year, the entire annual premium is counted toward the group total for that year
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Detailed Premium and Share History

Washington

UnitedHealth
United Healthcare Insurance Co

Premium Share Premium Share Premium Share Premium Share Premium Share Premium Share

NAIC 2005 2005 2004 2004 2003 2003 2002 2002 2001 2001 2000 2000
! Product Line (M) (%) {$M) (%) ($M) (%) ($M) (%) ($M) 96} ($M) (96}
i
! A&ZH All Other 0.0 0% 0.0 0% 0.0 0% 0.0 0% 00 0% 0.0 0%
! A&H Collectively Renewable 0.0 0% 0.0 0% 00 0% 0.0 0% 0.0 0% 0.0 0%
) A&H Credit Group and Individual 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
; A&H Fed Eniployees 0.1 1% 0.1 1% 0.6 9% 0.0 0% 0.0 0% 0.0 0%
| A&H Group Policies 137.2 13% 137.2 13% 100.0 11% 80.9 10% 85.0 11% 1198 17%
| A&H Guaranteed Renewable 0.0 0% 0.0 0% Q0 0% 0.0 0% 0.0 0% 0.0 0%
: A&H Non Cancellable 0.0 0% 0.0 0% 00 0% 0.0 0% 0.0 0% 0.0 0%
A&H Non Renewable Stated oo 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
A&H Other Accident 0.0 0% 0.0 0% 0.0 % 0.0 0% 0.0 0% 0.0 0%
A&H Total 137.3 9% 137.3 9% 100.7 7% 80.9 7% 85.0 7% 1188 11%
Combined Total All Lines 137.3 1% 137.3 1% 100.7 1% 80.9 1% 85.0 1% 1196 4%

Source: NAIC Annual Statement Database via National Underwriter Insurance Databases / Highline Data

Premium metric is earned premium

Accident and Health {Blue Book) data from Page 25, Column 2, Lines 24 through 26

Health {Orange Book) data from Page 30, Line 15, Columns 1-13

For companies acquired by either UnitedHealth or Pacificare in a given year, the entire annual premium is counted toward the group total for that year
2005 Results are estimated from 2004 annual premium and current ownership
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Detailed Premium and Share History

Washington

UnitedHealth
United Healthcare of WA Inc

Premium Share Premium Share Premium Share Premium Share Premium Share Premium Share

NAIC 2005 2005 2004 2004 2003 2003 2002 2002 2001 2001 2000 2000
Product Line ($M) (%) ($M) (%) (M) (%) ($M) (%)} ($M) (%} (M) (%)
Health Dental 0.0 0% 00 0% 0.0 0% Q.0 0% 0.0 0% 00 0%
Health Disability 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 00 0%
Health FEHB 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
Health Group Comprehensive 0.0 0% 0.0 0% 0.0 0% 0.1 0% 2.5 0% 0.0 0%
Health Individual 0.0 0% 0.0 0% 0.0 0% 0.0 0% 00 0% 0.0 0%
Health Long Term Caie 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
Health Medicaid 00 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
Health Medicare 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
Health Medicare Supplemental 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
Health Other 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
Health Stop Loss 0.0 0% 0.0 0% 0.0 0% 0.0 0% 00 0% 0.0 0%
Health Vision 0.0 0% 0.0 0% 0.0 0% 0.0 0% 00 0% 0.0 0%
Health Total 0.0 0% 0.0 0% 0.0 0% 0.1 0% 2.5 0% 00 0%
Combined Total All Lines 0.0 0% 3.0 0% 0.0 0% 0.1 0% 2.5 0% 00 0%

Source: NAIC Annual Statement Database via National Underwriter Insurance Databases / Highline Data

Premium metric is earned premium

Accident and Health (Blue Book) data from Page 25, Column 2, Lines 24 through 26

Health (Orange Book) data from Page 30, Line 15, Columns 1-13

For companies acquired by either UnitedHealth or Pacificare in a given year, the entire annual premium is counted toward the group total for that year
2005 Results are estimated from 2004 annual premium and current ownership



Detailed Premium and Share History

Washington

UnitedHealth
Group Total

Premium Share Premium Share Premium Share Premium Share Premium Share Premium Share

NAIC 2005 2005 2004 2004 2003 2003 2002 2002 2001 2001 2000 2000
Product Line ($M) (%) (SM} (%) (M) (%) ($M) (%) ($M) (%} ($M) (%)
A&H All Other 0.0 0% 0.0 0% 0.1 0% 0.0 0% 0.0 0% 0.0 0%
A&H Collectively Renewable 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
A&H Credit Group and Individual 0.0 0% 0.0 0% 00 0% 0.0 0% 0.0 0% 0.0 0%
A&H Fed Employees 0.1 1% 0.1 1% 0.6 9% 0.0 0% 0.0 0% 0.0 0%
A&H Group Policies 1373 13% 137.3 13% 100.1 11% 80.9 10% 85.0 1% 119.6 17%
A&H Guaranteed Renewable 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
A&H Non Cancellable 0.0 0% 0.0 0% 0.0 0% 0.0 0% 00 0% 0.0 0%
A&H Non Renewable Stated 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
A&H Other Accident 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
A&H Total 137.4 9% 137.4 9% 100.8 7% 80.9 7% 85.0 7% 119.8 11%
Health Dental 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
Health Disability 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
Health FEHB 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
Health Group Comprehensive 0.0 0% 0.0 0% 0.0 0% 0.1 0% 2.5 0% 0.0 0%
Health Individual 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
Health Long Term Care 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 00 0%
Health Medicaid 0.0 0% 0.0 0% 00 0% 0.0 0% 0.0 0% 0.0 0%
Health Medicare 0.0 0% 0.0 0% 00 0% 0.0 0% 0.0 0% 0.0 0%
Health Medicare Supplemental 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
Health Other 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
Health Stop Loss 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
Health Vision 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0% 0.0 0%
Health Total 0.0 0% 0.0 0% 0.0 0% 0.1 0% 2.5 0% 0.0 0%
Combined Total All Lines 137.4 1% 137.4 1% 100.8 1% 81.0 1% 87.5 1% 119.6 4%

Source: NAIC Annual Statement Database via National Underwriter Insurance Databases / Highline Data

Premium metric is earned premium

Accident and Health (Blue Book) data from Page 25, Column 2, Lines 24 through 26

Health (Orange Book) data from Page 30, Line 15, Columns 1-13

For companies acquired by either UnitedHealth or Pacificare in a given year, the entire annual premium is counted toward the group total for that year
2005 Results are estimated from 2004 annual premium and current ownership
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